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“‘f‘%tgeg: B‘%é]FnuA’Lmnference on European aid suggested--US

Embassy London suggests that the 18 countries involved in the
European recovery program should review ways and means of im-
plementing self-help programs to assist European recovery, in
order to keep the Communists on the defensive during the possibly
protracted Congressional debate on the Furcopean recovery program
and to demonstrate that the European countries are not interested
exclusively in the amount of aid they can obtain from the US. The
Embassy observes that because the Labor Government has been
severely criticized by British moderates for its failure to take the
lead in reconvening the CEEC, Bevin might well take such action.

u‘#;?'ﬁ;xzt No. _6e¢% 49
“O~CHASE in Class.. [] - 575

IR + a “ARMY Declass/Release
CONFJD“a-ﬂAllnstructions On File*

2. USSR reaffirms position on Japanese peace treaty--Ambazsador
Smith in Moscow reports that in replying to the L hinese note of
5 Pecember the Soviet Government has reaffirmed its position
- that the preparation of a Japanese peace treaty must be entrusted
C to the CFM and not to the Far East Commission as proposed by
the Chinese Government. The Soviet reply admits that other states
which contributed to victory over Japan should be permitted to
assist in the preparatory work of the treaty,

EUROPE

3. YUGOSLAVIA: Tito's attitude toward Greece-~-US Ambassador
Canncn reports that in a conversation with Fito regarding Greece,
the Marshal stated that Yugoslavia was ‘‘not going to do anything
dramatic or engage in any adventura,”’ Cannon adds that Tito’s re-
marks confirm an earlier impression that the Yugoslav Government
does not wish to recognize the Markos government unless it is
ordered to do so by the Kremlin. Cannon believes that Tito is un-
easy about US plans,

Tito’s atiltude toward trade with US--Cannon found Tito
only mildly interested in the developmént of normal trade with the
US and entirely indifferent to the long-range aspects of such trade.

State Dept. review completed

C

RMY review completed
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According to Cannon, Tito wants machinery and electrical equp-
ment from the US now and realizes that the success of the Yx:g »:)s}a*
five-year plan depends upon obtairing this equipment (which El
eastern bloc cannot furaish), Tito asked that the US unblock ¥ ipi04
slav gold in the US and remove the ban on US tourist travel ini Yugé-
Slavia as a means of paying for this equipment, Tito’s attitud§ com -
firmed Cannon’s inipression that Yugeslav economie developz:nt
is having “‘hard sledding.”’ Cannon expresses the belief that e
USSR: (a) will only give sufficient minimum aid to Yugoslaviailc
keep it ““in respectful deperdence’’; (b) will encourage indus o |
in Yugoslavia of direct military importance; but (¢) considers Tuga -
slavia strategically as a forward area and intends to c&ncentrg’te ‘
important industries withia the Soyiet Union, :
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GREECE: UNSCOB faging lifficulties - -According to Ambassator
Eirk (US delegate to the UN Special Committee on the Balkans)
Several UNSCOB delegates foel that the General Assembly’s ogiginal
terms of reference for UNSCOB are now obsolete in view of thé Satil-
lites” refusal to recognize the Committee. Kirk reports that th:
Chinese delegate has suggested that the UN ‘‘Little Assembly’” might

be asked to redrait the terms of reference, or that the ‘‘Litile #\ssernkly”
might even be transformed into the General Agsembly for a special
session to deal solely with UNSCOB. ' N 3

Comments on Konitss £ hting-~Colonel Miller (US milifixy
adviser to UNSCOB) reporis the following information and impa 3ssitne
after a recent visit to the Konitsg area: (a) the Greek infantry § howed
no will to advance without fujl artillary and air support and lacked
aggressiveness; (b) there are no indications of guerrilla aireraft; (c!
Greek Army successes appear to have been largely due to favogihle
weather, which permitted effective close air support; (d) the unfém)ec;ted
ability of several National Guard battalions has resulted in 1il-fpeling
and jealousy between Army and National Guard officers; (e) unifrrms
worn by some of the captured guerrillas are believed to have bgen
supplied by the Rumsanian Red Cross; (f) the bulk of tha present jjuer:-
rilla forces in the area are not believed to have crossed the Albiniayp -
frontier; (g) the continuity cf guerrilla operztions, the skiliful nneuve: -
ing, and the evidence of frequent liaison across the froatier indémte
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master direction and coordination of activities on botk sides ¢!
the frontier; and (h) there is no indication yet of the presenes f
non-Greeks ameng the guarrilins. :

USSE_may propose ““tuzion’ iovernmentwn., Chwge
Rankin transmits a reporied stztement by Greek Sociulist leager
Soﬁanopoulos in Paris calling fur a special Four Power confef enct
to seek ‘‘an inter-Aliied solation” of the Greek problem, The siatt -
ment claims that the Four "owers are responsible for the Grdsk
situation and should resurae their roles as joint protectors of Lr em .
Sofianopoulos is also aneg el to have stated that the formation m‘ a
Greek Covernment on a widsr bnsis, including all nm-ﬁomm
parties, would greatly strengthen Greece both interna 1te:r .

,naﬁonally. (The pasiilon of the reek Socialists vis-va-vis theunmk -

munist Pariy has never been clarified; so far none of the Qc»ciﬁ ist
leaders has conderaned the NMarkos government,)

Rankin belicves that ¢ oﬂanoptmlog statement niay be s rnifi
cart in the light: (a} of Yugocslavia's sauticon concerning recogn tion
of the Markos goverament; and () of thaa possibzlity that Yugosiavia,
or the USSE may plzusikly propocze a ‘‘fusion’’ government in Greedﬂ

(CIA Comment: CIA considers that the USSR hes no reason
at present to abandon its current policy of violence in Greece it
favor of a compromise solution.)

NEAF. EAST-AFRICA

TURKEY: Turks believe strong US declaration needed to save Gregtze- -
US Ambassador Wilson reporis that Turkish leaders fegard the, sredx
situation as desperately serious and feel that only an "unmistasz ble
declaration” of US interest in the preservation of Greek indepens ienct
and integrity can possibly indace the USSR to withhold Satellite 22coghi-
tion of the Markos government. The Turkish leaders reportedly: feel
that, in the absence of such a declarztion, Satellite recognition of the
Markos regime will eventually force the US to choose between ar med}
intervention and Soviet domination of Greece. 5
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SYRIA: USSR asserts it is ' eally’’ pro A;g{lg--Accordlng to US .
Legation Damascus, a Soviet Legat on ofilcer has informed a Syritn -
Foreign Ministry official that the USSE ‘“‘really would help’” the 1
Arabs and that the Soviet pro-partition vote in the UN was merely ‘ .
an ‘‘anti-imperialist’’ measure. The Syrian official does zwf; belle ;
the statements of the Soviet representative. :
SAUDI ARABIA: British gav -ryied about oil fields for the prese*t--.
US Embassy London reports the opinion of Foreign Ofﬁceé and oil!
company officials in London thst the Dhahran-Bahrein oil field at;
will probably remain relatively quiet unless the US takes a stronger
position in Palestine by supplying the Zionists with arms or by j16 -
ing US forces.

FAR EAST

XOREA: Current political sitnation--Ceneral Hodge tr smits
following summary of the current political situation in Ktrea: (4)
the UN Commission will face overt opposition by the esitreme 1Lg’
and sabotage by the extreme Right; (b) Rhee Syngman is now in §.11
control of the Right and will oppose any solution in Korea which jioes
not promise him unchallenged dictatorial control; (c) Cotnmung |
len

activity and popularity are at 4 lorv ebhb; (d) there is little i~dic

of an early unilateral Sovie: withdrawal but such a move rema
possibility in view of apparent Sovie: preparations to ecéord redogni:
tion to the North Korean regime, and (2) troop strength of the U}
command is ‘“‘dangerously low'’ and is inadequate to maintain la?v
and order and US prestige. :

Hodge predicts ‘“*explosive results and a tremendous l\%

of US prestige,”’ if the UN Commission fails to achieye some pdaceftl
solution of the Korean problem, including ‘‘at least apparent indzpen-
ence for South Koresa.’
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9. PANAMA: Reasons for rejection of defense-sites ag r«eement-
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&mbassador Hines expresgss the view that the Pana-ranish N3
Assembly’s unanimous reje“':ﬂcm of the defsnse-~sites .vrcemq
may be explained by: ga) the “‘108s of control of the situation’
“‘communistically-led’” studient grouoe, with whom thw police,
one contact, had heen instructed not to interfere; (t) th2 urge
opposition of AXaro and Farmodio Arias; and (¢) pol itlcal m;z
tions connected with the coming elactions. :

(CIA Comment: CIA believes that while the unanimity
vote may have becr caused by unconirolled student de@mnstm
the Assembly would have rclectad the o
been no student demonstrations

L8
dmal‘
it

0.
after

icierﬂ,.t»

11 t}f 3
SQRB?
ag !

to the police to discontinue interference with the stuient dem
tions originated with th2 Assemply itscli, which approv ecl suc
tions by unanimous vote on 13 December.)

US Embzssy Parama previously reported that msm:i
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